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The ECA scheme

§ What is the Enhanced Capital Allowance (ECA) scheme
designed to do?

§ What are they worth to companies?
§ Which products and technologies can qualify?
§ How to claim

§ How can you find out more about ECAS?
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The ECA scheme

§ ECAs provide

- Fiscal incentives to users designed to encourage
companies to choose energy efficient products and
technologies
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- Tax relief on qualifying investments within one year
can deliver significant cash flow boost and shorten the
payback period on investment
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How much Is the enhanced tax benefit?

A

Year Expenditure written off against profits
Capital Capital 100%0 ECA
Allowance | Allowance
SMEs Rate
2591
(25%0) (40% then
25%b)
1 25.0 40.0 100
2 18.8 15.0 -
3 14.1 11.3 -
4 10.5 8.4 -
5 7.9 6.3 -
6 5.9 4.7 -
7 4.4 3.6 -
8 3.3 2.7 -
9 2.5 2.0 -
10 1.9 1.5 -
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How much of an incentive is it?

§ Ordinary capital allowances can save £7.50 for every £100 spent
per annum (assuming company pays tax on profits)

§ 100% first year allowances save £30 for every £100 spent
(Assuming company pays tax on profits at 30%)

§ All allowances due in the first year, therefore greatest effects of
the scheme are on cash flow
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What qualifies?

§ Energy efficient products and technologies including Inverter Drive
Air Conditioning, Warm Air, & Radiant Heating Systems

§ Easily certifiable as qualifying
§ Plant or Machinery

Plus
§ Installation costs

§ Professional fees
§ Costs of altering an existing building
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The Energy Technology List - what qualifies?

§ Combined Heat and Power
(CHP)

§ Motors

§ Boilers

§ Lighting

§ Variable Speed Drives (VSDs)

§ Refrigeration equipment

§ Pipe insulation

§ Thermal screens

§ Heat pumps for space heating

§ Solar thermal systems

§ Warm air & radiant heaters

§ Compressed air equipment

§ Investments in assets for
leasing
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The Energy Technology List

Details of qualifying products and technologies can be found on:

§ Energy Technology Criteria
- Updated annually

§ Energy Technology Product List
- Updated monthly
- Application forms
- Application tracker

WWW.eca.gov.uk
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http://www.eca.gov.uk

The Energy Technology List

Qualified for
Energy

Technology
List
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All products and technologies
on the Energy Technology List
meet energy efficient criteria

They deliver significant long-
term financial benefits - just by
being energy efficient - over
anI(_JI 1<'::1bove the enhanced tax
relie
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How much can you claim?

§ A qualifying item bought stand alone
— use the price paid

§ A qualifying item bought as part of a non qualifying system
— Use claim values shown on the website
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How you claim

Section 5: C al allowances and enhanced expenditure

Complete this section ¥ pou are claiming capital allowances or enhanced eapenditure. You showld abko show balancing charges taken
into account in Section 3 or 4 calculations. Show detads of gqualifying expenditure on which wriling-down allowances may e cdaimed,
even if yau are not daiming amy allowances for this period. See potes 25, 3T and 33, Enter whole figuvres oniy.

_ Claim your ECA as part
166 tquﬁ'Lnsh:;::slm:ldr;tT.nr::mpygmHnadlum.-;ueudenterprlle{m m Of your normal income

g

&

167 Put an W' in bowx 167 # the claim is made by a lange companye: m / t- t

151 RAD enhanced sxperditur corporation tax
EMEs ar large compouver. Enter erdhanced expendituvre fgure an wihich claim /s based mtz

s RE&D enhanced expendibure of an SME on work sub-contracted to it - COMmIpany H
e e s o - return calculations

g 5: Vacdnes ressarch expenditure mL
Erter » s iph TAC2Mak ar 27020 of Schvediche T3 FA 2002 .

Land remed|ation enhanced expenditure

n5e Ermter ormownt equaal fo 735 0% of eolual expenditure. See mole 33 ml.

Capital allowances and balancing charges Seemote 25

a1 Exponditure on machinery and plant on which firse year allowance iz claimed m

& P g N i boae B 71 I clin dncledes enbaniced copital allswarnces far i

ar ENETTP-TaVING MvesinTents. See pate 25

az Qualifying expendity on (L y and plant on long-life assets Exchuthe amy amoants Ei

B3 Qualifying expenditure on machinery and plant on other assets fncluded irr box 81 mi

Charges and allowances included in calculation of trading profits or losses

Balancing charges Capital allowances
B4 - B85 Cars
B& - 8F Machinery and plant - Fong-Efe assets m s c
BE - B9 Machinery and plant - other assets Ef_ mf_
20 - 91 kndustrial bulldings
frcluaong g hatels, ana commercial Ec m‘
and barels i entarprise
22 - 93 Other ch and allowances
exarge agriculiurm’ bulldings, arieensd m‘ m’:

Charges and allowances not included in calculation of trading profits or losses

Balamnscing charges Capital allowances - =
o4 .95 mz ml
LT Flag conversian Pul on %' & box 757 i bow 55 nclades ol comeersion aifonances m C A R B O N

Technuology
This Is the end of Section 5 L
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Tax Relief for Businesses Investing in Low Carbon Technologies
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How to find out more

§ Check out the ECA web site
- Contains the Energy Technology List

- Features an easy to navigate on-line exhibition to
help identify qualifying products and technologies

- Provides contact details for manufacturers and
suppliers

- Includes downloadable leaflets and an events
calendar

WWW.eca.gov.uk

Fieldair e
(E da L@ 1] RRUBS i) N


http://www.eca.gov.uk
http://www.eca.gov.uk

Other sources of useful information

Websites
WWW.eca.gov.uk

Wwww.actionenergy.org.uk

www.defra.gov.uk

www.thecarbontrust.co.uk

Helpline
0800 58 57 94
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Disclaimer

§  Capital expenditure incurred on equipment that is (a) on the Energy Technology List and Energy
Technology Product List; and (b) which comprises plant and machinery for the purposes of Capital
Allowances (Tax), can qualify for 100 per cent Enhanced Capital Allowances (ECASs). If you are in any
doubt about whether expenditure can qualify, you must consult your tax adviser.

§  To qualify for the Energy Technology List and be allowed to use the Energy Technology List symbol,
products and technologies must comply with energy efficiency criteria set by Government. Neither the
Carbon Trust nor the Government make any warranties or representations of any kind in relation to the
products or technologies and, to the maximum extent permitted by law, accept any liability whatsoever
for the same including, without limit, for direct, indirect or consequential loss, business interruption,
loss of profits, production, contracts, goodwill or anticipated savings. Any person makes use of the
products or technologies on the Energy Technology Product List at their own risk and it is recommended
that they seek professional advice from their own adviser whenever appropriate.

§ A full list of all products and technologies that are allowed to use the Energy Technology List symbol can
be found [on this website/on www.eca.gov.uk}.

§  Whilst reasonable steps have been taken to ensure that the information contained within this document
Is correct, neither the Carbon Trust nor the Government give any warranty or make any representation as
to its accuracy and accept no liability for any errors or omissions.
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